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Play in spirit of all-rounder to win tax tes1
The FM Must Record High Batting Strike Rate For Meaningful Incentives And Register Low Economy Rate In Bowling Mischievous Levies
Mukesh Patel

liver Wendell Holmes, a distinguished American jurist,
has said: "Taxes are the price
, we pay for a civilized socie. ty." While revenues must be
collected from taxpayers for allocation
towards decent housing, quality healthcare and basic education for the poor
and deserving, those who pay taxes
must also enjoy adequate tax incentives
for serving their own needs.
It is high time the FM took a look at
some age-old limits of deductions and
exemptions under the Income Tax Act
that need revision to keep pace with rising inflation'and the cost of living! In
fact, as is prevalent in many tax systems
of the world , such key limits in respect
to savings, health, education and housing should be linked with the cost inflation index in a manner that they get
periodically revised on their own, rather than the taxpayer being required to
plead with the FM every year with a beggingbowl!
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With nearly 65% of the personal income tax collection in India being raised
through tax deducted at source (TDS)
- an onerous task which has been cast
on taxmen - the TDS provisions need
to more friendly and not as 'tedious' as
they have remained over the years.
It is indeed pathetic that a number
of annual threshold limits in respect to
TDS have just not come to be revised
over the years.
Moreover, the dire need for rationalization of TDS rates, with the
restructuring of the income
tax rates over the past few
years, has also been sadly
overlooked. To illustrate, in
FY 2004-05, taxable income
of Rs 5,00,000 attracted income tax of Rs 1,24,000at
an average rate of
tax of 24.8%. In
FY 2014-15, the
same -income
of Rs 5,00,000
attracts income tax of

only Rs 25,000, with the average tax rate
working out to just 5 %. Even under this
changed scenario, the rate of TDS on
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POWER PLAY STROKES THE FINANCE MINISTER JUST CANNOT MISS! ,

Bat for investors, send positive signals

The re commendation for the introduction of unified goods and service ta x in India dates back to 2004.
Once implemented, it is expected to
expand the tax base and add between
in turn wouldaccelerate non-agricultural GDP 2014-15 due to the sharp fall in international
Bakul Dholakia
Jay Narayan Vyas
scrap appendages like education 0.9and 1.7% to the GDP. The flaws in
growth,and enablethe FMtomaximizeresourc- cru de oil prices and marked improvement in
the present indirect tax system can
cess.
,A
vailable empirical evidenceclearlyshows es raised from an ambitious divestment pro- invisibles.
This should help the Indian economy to efur rently,small-scale industries
Similarly, with declining oil prices be effectively addressed by warding
that corporate investment in India is di- gramme.
Higher GDPgrowthwouldlead tohigher tax fectively reduce rupee volatility and impart
enjoy excise exemption up to Rs and gold imports, the import duty cur- off the cascading effect of the taxes.
rectly influenced by the behaviour of
1.5 crore of turnover. This rently at 10% on gold is expected to be The government of the day has come
capital market. Since sustained high rates of revenue, and higher revenues from aggressive much needed strength to our external account.
needs to be revised to at least Rs 3 halved. The fiscal deficit within the closest ever in introducing the GST
investmentdirectlytranslate intosustained high divestment will directly contribute to reducing It would also create conduciveenvironment to
crore per annum. Similarly, the serv- budget estimate of 4.1% of GDPor Rs - it may happen by April 2016. But
rates of GDP growth, the impact of the Union overall fiscal deficit.In this context,let us hope attract steady inflowsof foreigninvestmentand
enhance our ability to control inflation.
ice tax limit which is currently Rs 10 5.31lakhcrore has already overshot the for that to happen, a lot of groundBudget on capital market assumes special sig- that the FM avoids proposals that could adwork ne eds to be completed. Th e
Finally, the FM should provide posilakh needs to be hiked to cover those runway.The target was crossedin the
nificance.During 2014-15, the Indian stock mar- versely affect market sentiments at this
Modi gover nment has revived th e
tive signals in the Budget with a wellwith an annual turnover of Rs 25 month of December 2014 itself.In
ket emerged as the best performing market crucial juncture.
expectations of the GST being
directedaction plan to curb inflationary
An investor-friendly Budget has the
lakh. Likewise, industry would be the meanwhile the government
globally. If the Indian market continues to outintroduced. This will be a
expectations as well as unwarranted
happy to see the cenvat credit limit augmented revenue collection by
perform global equity markets during 2015-16 potential to take the market to new heights
dream come true. Howspeculationinforex and comof six months totally scraped. The raising duty four times on petrol,
also, wecouldsucceedin attracting huge inflows during 2015-16. Despitelack of significant
ever till this happ ens it
cess introduced by the government dieseland also on edible oil.Still,
modity markets, which
of both foreign direct investment and FII flows growth in exports, our current acwill remain a distant
would ensure overall macris a temporary measure. It is there- a shortfall of around Rs 70,000 ~
into India. Moreover, an upbeat equity market count deficitis likelyto declinesubdream!
fore expected that this Budget will crore is apprehended,
oeconomicstability.
would stimulate corporate investment, which stantially to around 1.3% of GDPin
,
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Pad up for GST
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